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NOTICE IS HEREBY GIVEN that the 37 Annual General Meeting of FIN Insurance Company Limited hold on
Tuesday, 27th August 2019 at 11th FLOOR, ALLIANCE Place, Plot 33A, Alfred Rewane Road, Ikoyi, Lagos at
12.00 noon to transact the following business.
ORDINARY BUSINESS
1.

To lay before the members the Audited Financial Statements for the year ended 31st
December, 2018 and the Reports of the Directors and Auditors thereon.

2.

To elect and re-elect Directors.

3.

To authorise the Directors to fix the remuneration of the Auditors.

4.

To elect members of the Audit Committee.

Dated this 10th Day of July, 2019
BY ORDER OF THE BOARD

___________________________________
Chidinma Onwubere
FRC/2015/NBA/00000011359
For: PAC Solicitors (Company Secretary)
16, Kofo Abayomi Street,
Victoria Island,
Lagos.
Tel: 09099298887, 08063480070
Website: www.finsurance.com.ng

NOTES
1. Proxy
A member entitled to attend and vote at the meeting may appoint a proxy to attend and vote in his/her place.
A proxy need not to be a member of the Company. A form of proxy is attached to the Annual Reports and
Accounts and if intended to be used, it must be executed and returned to the office of the Registrars, Cardinal
Stone Registrars, Plot 358, Herbert Macaulay Way, Yaba, Lagos, 01-7120090 or the office of the Company
Secretary, PAC Solicitors, Dicon Towers, Ground/First Floors, 16, Kofo Abayomi Street, Victoria Island, Lagos,
not later than 48 hours before the time fixed for the meeting.
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2. Audit Committee
Pursuant to Section 359 (5) of the Companies and Allied Maters Act 2004, any Shareholder
may nominate another shareholder for appointment to the Audit Committee by giving
notice in writing of such nomination to the Company Secretary at least Twenty One (21)
days before the Annual General Meeting.
3. Closure of Register
The Register of Members will be closed from Monday, 1st July, 2019 to Friday, 5th July, 2019
(both dates inclusive) for the purpose of updating the Register.
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DIRECTORS
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Managing Director/CEO
Non-Executive Director
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Introduction
Distinguished shareholders, on behalf of the Board of Directors, I welcome you to the 37th Annual General Meeting of our
Company, FIN Insurance Company Limited (“the Company”) and hereby present to you the Annual Report and Accounts for
the financial year ended December 31, 2018. I will start by providing you with an overview of the environment in which the
Company operated.
Economic and Business Environment
International Monetary Fund (IMF) estimates put global GDP growth at 3% for 2018 and forecast a drop to 2.9% for 2019
amid continued elevated trade tensions among major economies. Economic data from China revealed that the second largest
economy expanded by a rate of 6.6% in 2018, the weakest showing in nearly three decades. In contrast, the U.S economy
experienced its strongest growth since 2015 with a 2.9% expansion prompting the Federal Reserve to increase interest rates
over four consecutive quarters of the year.
2018 was also a challenging year for Nigeria. Real GDP growth was an estimated 1.9%. The Agricultural, Trade and
Information & Communication sectors were the largest contributors with 25.13%, 16.44% and 12.22% respectively.
Crude oil prices averaged $72.66 for the year which was $22.66 above the benchmark for the 2018 budget. External reserves
climbed steadily during first quarter year, starting out at $38 billion, peaking at $47 billion in May and finally settling at $43
billion at the end of December.
The gradual decline in the inflation rate from the previous year continued into 2018. The Consumer Price Index (CPI) was
recorded as 15.13% in January and fell to 11.14% in July. It hovered around the 11% mark till the end of the year.
The Insurance Industry
As part of the ongoing implementation of its Risk Based Supervision (RBS) programme, the National Insurance Commission
(NAICOM) during the year, released details of its Tier-Based Minimum Solvency Capital (TBMSC) structure. To give operators
an opportunity to align with the provisions of the new structure, the kick-off date was slated for 1st January 2019.
The guidelines were officially circularized by the Commission in August 2018 however, the kick-off date was moved to 1st
October 2018 giving operators barely 2 months to confirm their Solvency Margin and be assigned a Tier of Operation.
In November 2018, the circular was withdrawn and cancelled by the Commission.
Before the cancellation of the circular, The Board and Management of our Company was fully cooperative with the
Commission and based on the most recent audited Company Accounts at the time (December 2017), our Company’s solvency
status and solvency margin stood at N3.275 billion and 107% respectively while Total Assets were N6.517 billion.
Nonetheless, our approach has always been to balance the capital we carry to ensure we meet our obligations to both
policyholders and shareholders alike.
According to the National Bureau of Statistics, the Insurance Industry contributed N547 billion to Gross Domestic Product
(GDP) in 2018. This is an increase of 8.32% from the previous year however, still less than 1% (0.4%) of total GDP.
Company Financial Performance
Gross Premium Income for the year fell to N1.017 billion from N1.301 billion the previous year largely driven by a drop in the
highly competitive Aviation Insurance portfolio. Despite the drop in top line revenue, Underwriting Profit for the year was
N410 million compared to a loss of N275 million in 2017.
The company recorded additional income from a real estate investment which contributed N1.328 billion. Overall, the
company recorded a Profit before Tax (PBT) of N1.550 billion compared to a loss of N514 million from the previous year.
Outlook for 2019
We expect the business environment for the Insurance industry to remain challenging just as the economy is expected to grow
marginally. The passed 2019 national budget expenditure of N8.8 trillion is less that the N9.1 trillion approved for 2018.
According to the Budget and National Planning Minister, this was necessitated to check the levels of government borrowing
that has hitherto funded budget deficits.
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The proposed budget for capital expenditure for the year is N2.031 billion (29% lower than the 2018 budget of N2.873
billion). The percentage of capital expenditure to total expenditure for the year is 23%, a drop from 31.5% from the previous
year.
Based on the projected level of government spending, the trickledown effect on economic activity and ultimately the
insurance sector is expected to be flat. Our Company will therefore be exploring growth opportunities in other sectors such as
the high potential retail space.
I would like to conclude by appreciating our valued customers and their intermediaries for their continued patronage, as we
hope to continue to provide effective solutions to your financial needs.

________________________
Mr. Paul Kokoricha
Chairman
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PAUL KOKORICHA
CHAIRMAN, BOARD OF DIRECTORS

Mr. Paul Kokoricha holds a Bachelor of Science degree,
Second Class Upper Division in Economics and won the
Departmental Prize for the Best Graduating Student in
Economics in 1982 from the University of Nigeria, Nsukka.
He is a fellow of the Institute of Chartered Accountants of
Nigeria. Mr. Paul Kokoricha worked for ten years in Arthur
Andersen & Co. [previously a leading global accounting and
consulting firm] providing accounting, consulting and audit
services to varied clients in financial services, oil and gas,
trading and manufacturing. He gained extensive experience
in accounting and audit t urnarounds, business
reorganizations and systems consulting. Prior to joining
African Capital Alliance, he worked for Liberty Bank Plc for
eight years as Group Head of Operations with responsibility
for trade finance products and customer service.

leading international development finance institutions
suchas International Finance Corporation [IFC] - private
sector arm of the World Bank; European Investment Bank;
CDC Capital [formerly Commonwealth Development
Corporation]; FMO [the Dutch Development Finance
Corporation], as well as Nigeria-based institutions such as
Citibank, Chevron Pension, Nigeria Breweries [Heineken];
UAC; Diamond Bank, etc.
He is a director of a number of companies, including Johnnic
Communications West Africa Limited, Compact Disc
Technologies Nigeria Limited, Swift Networks Limited,
Resourcery Limited, Accat and Nu Metro Retail Nigeria
Limited.

He joined African Capital Alliance in 2002 as the Chief
Financial Officer before making a transition to fund
manager role in 2004.
He is currently the Managing Principal of Capital Alliance
Private Equity I [CAPE I] and Capital Alliance Private Equity II
[CAPE II] - a US$ 35 million and US$ 100 million private
equity funds respectively. CAPE I and CAPE II have a number
of international and Nigeria based investors, including
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Mr. Bashir Binji is a graduate of Usman Danfodio University,
Sokoto with BSc in Management Studies. He is an Associate
of Chartered Insurance Institute London and has an MBA
from Ahmadu Bello University, Zaria and a Diploma
(Distinction) in Insurance from the famous West African
Insurance Institute Banjul, The Gambia.
Mr. Binji started his Insurance career with Nigeria
Reinsurance Corporation where he worked in Investment,
Underwriting and Marketing departments. He then moved
to pioneer Zenith Insurance Company a subsidiary of
(Zenith Bank) as zonal Head/Northern operations a position
He held for 9 years.

BASHIR BINJI
MANAGING DIRECTOR/CEO

Prior to joining FIN Insurance Company Limited as MD/CEO,
Mr. Binji was appointed by the Federal Government as
Executive Director, Operations and later Acted as MD/CEO
of Nigeria Agricultural Insurance Corporation (NAIC). He
also served as member of the governing Council of Nigerian
Insurers Association. He has over 20 years’ cognate
experience in the industry. He has attended various courses
in Insurance Risk Management and Marketing locally and
internationally including 1 Year full time residential course
at (WAII) Banjul, The Gambia.

Mr. Afolabi Elebiju is the founding Principal of LeLaw,
Barristers & Solicitors a commercial law firm. Widely
acknowledged as one of Nigeria’s leading tax and regulatory
lawyers, he has two decades of premium corporate and
commercial law experience in leading professional services
firms.
He was most recently General Counsel at Nigeria’s
foremost private equity firm. He obtained his Bachelor of
Arts (B.A. (Ed)) and Bachelor of Laws (LL.B) from Obafemi
Awolowo University, Ile-Ife. He also has two Master of Laws
(LL.M) degrees: from the University of Lagos and Harvard
Law School respectively.
He is a Fellow of the Chartered Institute of Taxation of
Nigeria (FCTI), the Vice Dean, Indirect Tax Faculty of the
Chartered Institute of Taxation Nigeria, and an Associate
Member of the Chartered Institute of Arbitrators (ACIArb).

AFOLABI ELEBIJU
NON-EXECUTIVE DIRECTOR

08

2018

Board of Directors

Annual Report
& Accounts

Mr. Emmanuel Assiak is a Principal at African Capital
Alliance (ACA) and lead Financial Services. He joined the
firm in 2006. He is the lead Investment Officer on ACA’s
largest investment, Union Bank of Nigeria Plc and also
provides leadership to a number of ACA investee
companies, through his roles on their respective Boards. Mr.
Emmanuel is a finance professional with over two decades
of experience that spans banking, manufacturing and
private equity.
Prior to joining ACA, Mr. Emmanuel held senior positions in
leading Nigerian banks, including Zenith and UBA, where he
oversaw banking operations, trade services, process
management and products developments.
He holds a Bachelors’ Degree in Economics from University
of Cross River State, a Master’s Degree in Economics from
University of Lagos, Nigeria and an MBA from Manchester
Business School, United Kingdom. He is also a Chartered
Accountant.

EMMANUEL ASSIAK
NON-EXECUTIVE DIRECTOR

Mr. Martins Uwuilekhue has over 25 years’ experience in the
insurance segments such as Reinsurance, Underwriting, Risk
Management, Oil & Gas, Bonds, Claims Management,
Engineering, Corporate marketing, Business Development
and Loss prevention.
He was the GM, overseeing, Technical and Risk Management
Division of the Cornerstone group. Prior to that, he began
his career as an underwriter at Franco-Nigeria Insurance
Brokers.
Mr. Martins holds both a Bachelors and Master’s degrees in
Physiology fromthe University of Ibadan, and is an associate
of the Chartered Insurance institute of Nigeria [CIIN], He is
an alumnus of Lagos Business School, as well as University
of Texas. He has attended various specialized management
courses/traininginternationally, such as Elementary Drilling
and Petroleum fundamentals, from University of Texas and
specialty in Oil Intermediate from the International
Chartered Insurance Institute (CII).

MARTINS UWUILEKHUE
NON-EXECUTIVE DIRECTOR
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Mr. Abdulkareem Mohammed Sani holds a Bachelor of
Science Degree in Accountancy from the University of
Maiduguri and a Master of Business Administration from
the Ahamdu Bello University Zaria. He is a member of the
Institute of Chartered Accountants of Nigeria. As well as a
Fellow of the Institute.
He has over 2 decades of experience as a Chartered
Accountant. His specialization includes Corporate
Reporting, Financial Management, Taxation, Auditing,
General Management, Mergers and acquisition. He worked
with Yobe State Water Board, Adetona Isichie & Co and
Quartz Technological Ventures Limited. Before joining
NNDC Limited where he currently heads the Management
Services Directorate.
Prior to joining the board of FIN Insurance Company
Limited, He sat on the Board of many Companies. He is
also a member of the Association of Chartered Certified

Accountants, United Kingdom.

ABDULKAREEM MOHAMMED SANI
INDEPENDENT NON-EXECUTIVE DIRECTOR

Mr. Ademola Abidogun is a fellow of the Chartered
Insurance Institute (2012). Prior to assuming his current
position, He was the Ag. Managing Director of FIN
Insurance Company Limited. He pioneered
Bancassurance/Retail team as an AGM in Cornerstone
Insurance Plc.
The team managed a large array of clientele ranging from
the banking Industry to telecoms and micro insurance
products for the company. He had also worked as Head of
Oil and Gas; in that role, he was responsible for setting the
overall vision and strategy for sales and revenue growth as
well as for client relationship management within the oil
sector.

ADEMOLA ABIDOGUN
EXECUTIVE DIRECTOR
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He has over 25 years’ experience in the insurance industry,
and a vast experience in insurance technical as well as
relationship and strategic management. He has a Masters’
degree in Business Administration from the Rivers State
College of Science and Technology (2007); He is an
alumnus of the prestigious London and Lagos Business
Schools as well as the University of Texas. He has
attended various management courses locally and
internationally.
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For the year ended 31 December 2018
The Directors present their annual report on the affairs of FIN Insurance Company Limited (the Company),
together with the financial statements and independents auditor’s report for the year ended 31 December 2018.
Legal form and principal activity
The Company was incorporated in 1981 as Yankari Insurance Company Limited and commenced operations in January, 1983.
It traded in this name until 2007 when it was acquired by FIN Bank Plc. The name was changed to FIN Insurance Company
Limited in 2008. FIN Insurance Company Limited is duly incorporated in Nigeria under the Companies and Allied Matters Act,
Cap C20, Laws of the Federation of Nigeria 2004 as a Private Limited Liability Company, and it is domiciled in Nigeria.
In 2014, the controlling shares in the Company held by FIN Bank PLC were sold to Africa Capital Alliance Limited ("ACA")
through ACA’s investment vehicle, Capital Alliance Private Equity (III) Limited (CAPE III). By a members’ resolution dated 11
February, 2014, CAPE III transferred its full holding of the Company's shares to Cornerstone Insurance PLC.
The registered office of the Company is 34, Gana Street, Maitama, FCT-Abuja. The main activity of the Company is the
provision of general insurance business.
Operating Results
Highlights of the financial performance is as follows

In thousands of Naira
Profit/(Loss) before income tax
Income tax expense
Profit/(Loss) after tax
Transfer to contingency reserve
Retained earnings/(deficit) for the year
Retained earnings, beginning of the year
Retained earnings, end of year

31 December 2018
1,550,271
(60,699)
1,489,572
(297,914)
1,191,658
201,743
1,393,401

31 December 2017
(514,426)
(157,874)
(672,300)
(39,019)
(711,319)
913,062
201,743

Directors
The directors who served during the year were as follows:
Mr. Paul Kokoricha
Mr. Bashir Binji
Mr. Emmanuel Assiak
Mr. Martins Uwuilekhue
1Mr. Muhamad Bagudu Husaini
2Mr. Dayo Alao
Mr. Afolabi Elebiju
3Mr. Abdulkareem Mohammed Sani
Mr. Ademola Abidogun

Chairman
Managing Director
Non-Executive Director
Non-Executive Director
Independent Non-Executive Director
Non-Executive Director
Non-Executive Director
Independent Non-Executive Director
Executive Director

1. Resigned 23rd January 2018
2. Resigned 20th December, 2018
3. Appointed 28th August 2018
Directors Shareholding:
No Director has direct or indirect interest in the share capital of the Company (31 December 2018)

11

2018

Directors’ Report

Annual Report
& Accounts

Shareholding Analysis
The shareholding pattern of the Company is as stated below:

Cornerstone Insurance Plc
Bancassure Limited, Bauchi State
Investment and Property Development ,
Gombe, and others
Total

31 Dec. 2018
No. of shares
3,190,440,000

109,560,000
3,300,000,000

31 Dec. 2017
No. of shares
3,190,440,000

% holding
96.68 %

3.32 %
109,560,000
100 %
3,300,000,000

3.32 %
100 %

% holding
96.68 %

Directors' interests in contracts
The Directors’ do not have any interest in contracts with the Company during the year.
Property, Plant and Equipment
Information relating to changes in property and equipment during the year is given in note 14 to the financial statements
Employment of physically challenged persons
The Company operates a non-discriminatory policy on recruitment. Applications by physically challenged persons are always
fully considered, bearing in mind the respective aptitudes and abilities of the applicants concerned. In the event of members of
staff becoming physically challenged, every effort is made to ensure that their employment with the Company continues and
that appropriate training is arranged. It is the policy of the Company that the training, career development and promotion of
physically challenged persons should, as far as possible, be identical with those of other employees. During the year under
review there was no physically challenged person in its employment.
Employee health, safety and welfare
The Company's policy with regards to employees' health and safety is to ensure that the provisions of all safety and health
legislations are rigorously complied with.
Employee involvement and training
The Company places considerable value on the involvement of its employees and has continued its practice of keeping them
informed through written communication or general meetings on matters affecting them as employees and the various
factors affecting the performance of the Company. This is achieved through regular meetings between management and staff
of the Company. The employees, to the best of their ability are encouraged to participate in the activities of the Company.
Diversity in employment and gender representation
The number and percentage of male and female employed during the financial year vis-à-vis total workforce was as follows:

Employees

Male
Number
26

Female
Number
19

Male
Percentage
58%

Female
Percentage
42%

7
8

0
4

100%
67%

0%
33%

2
1
2
0
1
2
8

2
0
1
0
1
0
4

50%
100%
67%
0%
50%
100%

50%
0%
33%
0%
50%
0%

Gender analysis of the Board and top management is as
follows:

Board
Top Management
Detailed analysis of the top management is as follows:

Assistant Manager
Deputy Manager
Manager
Senior Manager
Principal Manager
Executive Director/CEO
Total
12
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Charitable Donations
During the year, the Company made a total donation of N100,000 to the following organization during the year
Beneficiaries
Professional Insurance Ladies Association

Purpose
Sponsorship

Amount
100,000

Acquisition of own shares
The Company did not purchase any of its own shares during the year.
Events after the reporting date
There were no events after the end of the reporting period which could have a material effect on the financial statements of the Company
which have not been recognised and/or disclosed.
Auditors
Messrs KPMG Professional Services, having satisfied the relevant corporate governance rules on their tenure in office have indicated their
willingness to continue in office as auditors to the company, in accordance with Section 357(2) of the Companies and Allied Matters Act of
Nigeria, Cap C20 LFN 2004. Therefore, the auditors will be re-appointed at the next annual general meeting of the company without any
resolution being passed.

By Order of the Board

_______________________________
Mr. Adedurotimi Omowunmi Adetoun
PAC SOLICITORS
Company Secretary
FRC/20 I 5/NBA/0000001 1201
18 April 2019
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a. Introduction
FIN Insurance Company Limited has in place an effective governance mechanism that not only ensures proper over-sight of its
business by the Directors and other principal organs of the Company, but also carries on its business in a manner that
engenders public trust and confidence while meeting the expectations of all stakeholders.
b. Shareholding
The Company is principally owned by Cornerstone Insurance Plc (96.68%), Bancassure Limited, Bauchi State Investment and
Property Development, Gombe State Investment and Property Development, other institutional investors and individuals
(3.32%).
c. Board of Directors
Our Corporate Governance policies and strategies are formulated by our Board of Directors which comprises members from
different industries with a good blend of skills and in depth knowledge of the industry. The Board is responsible for the overall
supervision of the Company and takes appropriate action to protect the interest of the shareholders and other stakeholders.
The Board is responsible for providing entrepreneurial leadership for the Company within a framework of prudent and
effective controls. It sets out the strategic direction, objectives, values and standards of the Company and ensures that the
necessary financial, material and human resources are in place for the Company to meet its objectives and review
Management performance. The Board meets every quarter and as frequently as exigencies demand on notice by the
Chairman.
d. Board Structure
The Board is made up of a Non-Executive Chairman, five (5) Non-Executive Directors and two (2) Executive Directors. The
Managing Director/Chief Executive Officer is responsible for the day to day running of the Company, assisted by the
Management Committee.
e. Responsibilities of the Board
The Board is responsible for:
Ÿ
Reviewing and providing guidance for The Company's corporate and business strategy, major plans of action and risk
policy.
•
The review and approval of annual budgets and business plans; setting performance objectives, monitoring
implementation and corporate performance.
•
Overseeing major capital expenditures, acquisitions and divestitures.
•
Monitoring the effectiveness of the governance practices under which the Company operates and making
appropriate changes as necessary.
•
Ensuring the integrity of the Company's accounting and financial reporting systems, including the internal
audit functions and that appropriate systems of control and risk monitoring are in place.
•
Establishment of the various Committees of the Board including the terms of reference and review of
reports of such Committees to address key areas of the Company's business.
Board of Directors
The Directors of the Company who held office during the year were as follows:
Mr. Paul Kokoricha
Mr. Bashir Binji
Mr. Emmanuel Assiak
1
Mr. Martins Uwuilekhue
2
Mr. Muhamad Bagudu Husaini
Mr. Dayo Alao
3
Mr. Afolabi Elebiju
Mr. Abdulkareem Mohammed Sani
Mr. Ademola Abidogun

Chairman
Managing Director
Non-Executive Director
Non-Executive Director
Independent Non-Executive Director
Non-Executive Director
Non-Executive Director
Independent Non-Executive Director
Executive Director

1. Resigned 23rd January 2018
2. Resigned 20th December, 2018
3. Appointed 28th August 2018
The Board meets at least once every quarter but may hold extra-ordinary sessions to address urgent matters requiring the
14
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attention of the Board.
f. Board Committees
The Board carries out its oversight functions using its various Board Committees. This makes for efficiency and allows for a
deeper attention to specific matters for the board. The Committees are set up in line with statutory and regulatory
requirements and consistent with global best practice. Membership of the Committees of the Board is intended to make the
best use of the skills and experience of non-executive directors in particular.
The Committees have well defined terms of reference and Charters defining their scope of responsibilities in such a way as to
avoid overlap of functions. The Committees of the Board meet quarterly but may hold extraordinary sessions as business of
the Company demands.
The following are the current standing Committees of the Board:
i. Finance, Investment and General Purpose Committee
The FIGP Committee is made up of four (4) members and is chaired by a Non-Executive Director. The Committee considers the
financial statements of the Company as well as the performance of the Company and compares it with budget. The FIGP
Committee also assists the Board in making decisions relating to the Company's investment policies and makes
recommendations to the Board on the Company's policy for investment and monitors the implementation of the Company's
investment policies and procedures.
The membership of the Committee is as follows:
Mr. Emmanuel Assiak
Mr. Bashir Binji
Mr. Martins Uwuilekhue
Mr. Ademola Abidogun

Chairman
Member
Member
Member

ii. Enterprise Risk Management and Governance Committee
The Committee has oversight responsibility for the overall risk assessment of various areas of the Company's operations and
performance and risk management systems to ensure effective risk management through appropriate control systems. The
Committee makes recommendations to the Board on the Company's policy and structure for remuneration of all Board
members and Senior Management reviews the structure, size, composition and succession of the Board, oversees human
capital management, implements processes for Board evaluation, recommends policies and structures for effective corporate
governance in line with best practices and carries out other matters delegated to it by the Board
The membership of the Committee is as follows:
Mr. Afolabi Elebiju
Mr. Martins Uwuilekhue
Mr. Abdulkareem Mohammed

Chairman
Member
Member

iii. Audit and Compliance Committee
The Committee provides oversight of the Company's financial reporting process, its audit processes, the system of internal
controls and compliance with laws and regulations. The Committee reviews the results of each financial year audit with
Management and the External Auditors, including matters required to be communicated to the Committee under generally
accepted auditing standards. The Committee meets at least once every quarter.
The membership of the Committee is as follows:
Mr. Abdulkareem Mohammed Sani
Mr. Afolabi Elebiju
Mr. Emmanuel Assiak

Chairman
Member
Member
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The table below shows the frequency of meetings of the Board of Directors, Board Committees and members' attendance
at these meetings during the year under review

23-Jan- 09-Mar- 27-A pr- 10-Au g- 12-Sep- 18-Oct- 18-Dec18
18
18
18
18
18
18
DIRECTORS
N
Y
Y
Y
Y
Y
Mr. Paul Kokoricha
Y
Y
Y
Y
Y
Y
Y
Y
Mr. Bashir Binji
Y
Y
Y
Y
N
Y
Y
Mr. Emmanuel Assiak
Y
Y
Y
Y
Y
Y
Y
Mr. Martins Uwuilekhue
Y
NLD
NLD
NLD
NLD
NLD
NLD
Mr. Muhamad Bagudu Husaini
Y
Y
Y
Y
Y
Y
Y
Mr. Dayo Alao
Y
Y
Y
Y
Y
Y
Y
Mr. Afolabi Elebiju
Y
Y
Y
Y
Y
Y
Y
Mr. Ademola Abidogun
NYA
NYA
NYA
NYA
NYA
Y
Y
Mr Abdulkareem Mohammed Sani
Key: NYA-Not Yet Appointed, NLD-No Longer Director, Y-Present, N-Absent
The membership and attendance register of the members of the various Board Committee as at 31st December, 2018 was
as follows:

DIRECTORS

No of meetings
Mr. Paul Kokoricha
Mr. Bashir Binji
Mr. Emmanuel Assiak
Mr. Martins Uwuilekhue
Mr. Muhamad Bagudu Husaini
Mr. Dayo Alao
Mr. Afolabi Elebiju
Mr. Ademola Abidogun
Mr Abdulkareem Mohammed Sani

Enterprise Risk
Management and
Governance
26 April 2018
19 July 2018
16 October 2018
17 December 2018
4
4
4
1

Audit &
Compliance
Committee
8 March 2018
26 April 2018
19 July 2018
16 October 2018
4
4
4
-

Finance Investment
and General
Purpose Committee
26 April 2018
19 July 2018
16 October 2018
21 November 2018
4
4
4
4
3
4
-

Management Committee
The Management Committee comprises the senior management of the Company and has been established to identify,
analyse, and make recommendations on risks arising from day-to-day activities. They also ensure that risk limits as contained
in the Board and Regulatory policies are complied with. Members of the management committee make contributions to the
respective Board Committees and also ensure that recommendations of the Board Committees are effectively and efficiently
implemented. The committee met monthly and as frequently as the need arose.
Relationship with Shareholders
The Company maintains an effective communication with its shareholders, which enables them understand the business,
financial condition and operating performance and trends. In addition to the Annual Report and Accounts, the Company
maintains an up to date website that provides information on a wide range of issues for all stakeholders.
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Statement of Directors' Responsibilities in relation to the Financial Statements for the year ended 31 December 2018.
The Directors accept responsibility for the preparation of the Audited Financial Statements of the company for the year ended
31st December 2018 which gives a true and fair view in accordance with the International Financial Reporting Standards and in
the manner required by the Companies and Allied Mailers Act, Cap C.20, Laws of the Federation of Nigeria,2004, the Financial
Reporting Council of Nigeria Act, 2011, the Insurance Act 2003 and relevant National Insurance Commission of Nigeria
(“NAICOM”) Circulars.
The Directors further accept responsibility for maintaining adequate accounting records as required by the Companies and
Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria 2004 and for such internal control as the directors determine is
necessary to enable the preparation of financial statements that are free from material misstatement whether due to fraud or
error.
The Directors have made an assessment of the Company's ability to continue as a going concern and have no reason to believe
the Company will not remain as a going concern in the year ahead.
The Audited Financial Statement of FIN Insurance Company Limited were approved by the Board of Directors on 18th April,
2019.
SIGNED ON BEHALF OF THE BOARD OF DIRECTORS BY:

___________________________________
Mr. Paul Kokoricha
(Chairman)
FRC/2015/ICAN/000000 13047
18 April 2019
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For the year ended 31 December 2018
To the Members of FIN Insurance Company Limited
In accordance with the provisions of Section 359(6) of the Companies and Allied Matters Act CAP C20 LFN 2004, the
members of the Audit Committee of Fin Insurance Company Limited hereby report as follows:
•

We have exercised our statutory functions under Section 359 (6) of the Companies and Allied Matters Act of
Nigeria and acknowledge the co-operation of management and staff in the conduct of these responsibilities.

•

We are of the opinion that the accounting and reporting policies of the Company are in accordance with legal
requirements and agreed ethical practices and that the scope and planning of both the external and internal
audits for the year ended 31 December 2018 were satisfactory and reinforce the Company's internal control
system.

•

We have deliberated with the external auditors, who have confirmed that necessary cooperation was
received from management in the course of their statutory audit and we are satisfied with managements
responses thereon and with the effectiveness of the Company's system of accounting and internal control

________________________________
Mr. Abdulkareem Mohammed Sani
Chairman, Audit & Compliance Committee
FRC/20 I 5/ICAN/000000 10685

Members of the Audit Committee are:
Mr. Abdulkareem Mohammed Sani
Mr. Afolabi Elebiju
Mr. Emmanuel Assiak

Chairman
Member
Member
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For the year ended 31 December 2018
We, the Directors on behalf of FIN Insurance Company Limited, hereby endorse to the best of our knowledge and belief,
having made appropriate enquiries that:
a.

The Company has instituted an operational structure aimed at adhering to the guidelines established by the
National Insurance Commission in relation to establishing a risk management framework for Insurers and
Reinsurers in Nigeria;

b.

The Board is satisfied with the efficacy of the methods surrounding the production of financial information of
the Company;

c.

The Enterprise Risk Management and Internal Control structure functions are embedded in the Company's
operational framework and are functioning effectively.

________________________________
Mr. Paul Kokoricha
(Chairman)
FRC120 I 5/ICAN/1000000 13047
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Mr. Bashir Binji
(Managing Director/CEO)
FRC/20 I 6/CIIN/000000 15624
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INDEPENDENT AUDITOR’S REPORT
To the Members of FIN Insurance Company Limited
Opinion
We have audited the financial statement of FIN Insurance Company Limited (the Company), which comprise the statement of
financial position as at 31 December, 2018 and the statement of profit or loss and other comprehensive income, statement of
changes in equity and statement of cash flows for the year then ended, and a summary of significant accounting policies and other
explanatory information, as set out on pages 14 to 81.
In our opinion the accompanying financial statements give a true and fair view of the financial position of the Company as at 31
December, 2018, and of its financial performance and its cash flows for the year then ended in accordance with International
Financial Reporting Standards (IFRSs) and in the manner required by the Companies and Allied Matters Act. Cap C.20, Laws of the
Federation of Nigeria, 2004 and the Financial Reporting Council of Nigeria Act, 2011 and the Insurance Act 2003 and relevant
National Insurance Commission of Nigeria (“NAICOM”) Circulars.

Basis for Opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those standards
are further described in the Auditor’s Responsibilities of the Audit of the Audit Financial Statements section of our report. We are
independent of the Company in accordance with the international Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Nigeria and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Key Audit Matters
Key audit matters are those matter that in our professional judgement were of most significance in our audit of the financial
statements of the current period these matters were addressed in the context of our audit of the financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate opinion on these matters.
Valuation of insurance contract liabilities
The actuarial valuation of insurance contract liabilities involves high estimation uncertainties and application of significant
judgement over uncertain future outcomes.
The provisions for reported claims are based on historical experience. However, the eventual liabilities may differ from the estimated
amounts. Furthermore the estimated liability for claims that have occurred but are yet to be reported in respect of non-life insurance
contracts involves economic assumptions in the determination of projected cash flows, basic chain ladder runoff period, inflation
rate and discount rates.
The level of complexity, the assumptions and judgement involved in estimating these amounts make insurance contract liabilities a
matter of significance to our audit.
However the matter was addressed in the audit
Our audit procedures included the following
•
We evaluated the design, implantation and operating effectiveness of key controls instituted by the company around the
gathering of data used for the valuation of the insurance contract liabilities.
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We evaluated the reasonableness of the actuarial assumptions used by the Company’s external actuary including
assumptions used in the determination Of the projected cash flows, inflation rate and discount rate. We engaged
an Actaurial specialists to assist in this regard.
We assessed the Company’s valuation methodology and assumptions for consistency between reporting periods.
We engaged our Actuarial Specialists to assist in this regard.
We tested the completeness and accuracy of the underlying data used to estimate the insurance contract
liabilities to source documentation.
We assessed the competence, independence and objectivity of the Company’s external actuary.
We engaged our actuarial specialists to independently test and evaluate the appropriateness of the
methodologies and inputs used by the company’s external actuary to determine the insurance contract liabilities
reported.

The Company’s accounting policies and critical accounting policies and critical accounting estimates and judgments and respective
disclosure on insurance contract liabilities are included in notes 3pW. 4B1D, 16 and 51.
Information Other than the Financial Statements and Audit Report thereon
The Directors are responsible for the other information which comprises the sections of Corporate information,
Directors’ report, Corporate Governance Report. Statement of Directors Responsibilities, Report of the Audit Committee, Risk
Management Declaration and Other national disclosures, but does not include the financial statements and our audit report
thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of assurance
conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and in doing so, consider
whether the other information is materially inconsistent with the financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report in this regard.
Responsibilities of the Directors for the Financial Statements
The Directors are responsible for the preparation of financial statements that give a true and fair view in accordance with IFRSs and in
the manner required by the Companies and Allied Matters Act, Cap C.20, Laws of the Federation of Nigeria, 2004 and the Financial
Reporting Council of Nigeria Act, 2011, the Insurance Act 2003 and relevant National Insurance Commission of Nigeria (“NAICOM”)
Circutars, and for such internal control as the directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error.
In preparing the financial statements, the directors are responsible for assessing the Company’s ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless the
directors either intend to liquidate the Company or to cease operations, or have no realistic alternative but to do so.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.
As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism throughout the
audit. We also:
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Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.
Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the directors.
Conclude on the appropriateness of directors’ use of the going concern basis of accounting and, based on the audit
evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.
Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with the Board of Directors regarding, among other matters, the planned scope and timing of the audit and
significant audit findings, including any significant deficiencies in internal control that we identify during our audit.
From the matters communicated with Board of Directors, we determine those matters that were of most significance in the audit of
the financial statements of the current period and are therefore the key audit matters. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we determine
that a matter should not be communicated in our report because the adverse consequences of doing so would reasonably be
expected to outweigh the public interest benefits of such communication.
Report on Other Legal and Regulatory Requirements
Compliance with the requirements of Schedule 6 of the Companies and Allied Matters Act, Cap C.20, Laws of the Federation of
Nigeria, 2004 and Section 28(2) of the Insurance Act 2003
In our opinion, proper books of account have been kept by the Company, so far as appears from our examination of those books and
the Company’s statement of financial position and statement of profit or loss and other comprehensive income are in agreement
with the books of account.
Penalties
The Company did not pay any penalty in respect of any contravention of the requirements of the National Insurance Commission
(NAICOM) Prudential Guidelines for Insurers and Reinsurers in Nigeria 2015 during the year.

Signed:

_______________________
Ayodele H. Othihiwa, FCA
FRC/2012/ICAN/00000000425
For: KPMG Professional Services
Chartered Accountants
24 April 2019
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1
Reporting Entity
Fin Insurance Company Limited was incorporated in 1981 as Yankari Insurance Company Limited and commenced business in
January 1983. It traded in this name until 2007 when it was acquired by Finbank Plc, a former subsidiary of FCMB Plc. The name
was changed to Fin Insurance Company Limited in 2008. Fin Insurance Company Limited is incorporated in Nigeria under the
Companies and Allied Matters Act as a limited liability company and it is domiciled in Nigeria. It is currently a subsidiary of
Cornerstone Insurance Plc.
The registered office of the Company is 34 Gana Street Maitama FCT-Abuja.
The main activity of the Company is the provision of General insurance business. This includes Marine insurance, Motor
insurance, Accident insurance, Fire insurance and other non-life insurance services.
1. 1
Going concern
The financial statement have been prepared using appropriate accounting policies, supported by reasonable judgment and
estimates. The directors have a reasonable expectation, based on an appropriate assessment of a comprehensive range of
factors, that the company has adequate resources to continue as a going concern for the foreseeable future.
2.
Basis of preparation
(a) Statement of compliance with International Reporting Standards
These financial statements for the year ended 31 December 2018 have been prepared in accordance with, and comply with the
International Financial Reporting Standards (IFRS) issued by the International Accounting Standards Board (IASB) and its
interpretation committee effective and available as at 31 December 2018. The financial statements comply with the
Companies and Allied Matters Act of Nigeria, the Financial Reporting Council of Nigeria Act,2011, the Insurance Act 2003 and
National Insurance Commission of Nigeria ("NAICOM") circulars.
(b)
Functional and presentation currency
The financial statement is presented in Naira, which is the Company's functional currency. Financial information presented in
Naira has been rounded to the nearest thousands except where indicated.
©
Basis of measurement
The financial statements have been prepared on a historical cost basis except for the following:

Measurement basis
(i) At fair value

Details
• Available-for-sale financial assets;
• Investment properties
• Insurance contract liabilities

(ii) At amortised cost

• Loans and receivables;
• Held to maturity financial instruments;
• Financial liabilities at amortised cost;

The Company adopts the accrual basis of accounting where it records accounting transactions for revenue when earned and
expenses when incurred
(d)
Reporting period
The financial statements have been prepared for the year ended 31 December 2018. The financial statements were authorised
for issue by the Directors on 18 April 2019.
(e)
Use of estimates and judgments
In preparing these financial statements, management has made judgments, estimates and assumptions that affect the
application of the Company's accounting policies and the reported amounts of assets, liabilities, income and expenses. Actual
results may differ from these estimates. Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
estimates are recognised prospectively.
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Information about significant areas of estimation uncertainties and critical judgments in applying accounting policies that
have the most significant effect on the amounts recognised in the financial statements are disclosed in note 4.
(f)
Changes in accounting policies
After considering the changes in the standards, the Company has continued to apply the accounting policies set out in note 3
to all periods presented in these financial statements. The Company has adopted the following new standards and
amendments including any consequential amendments to other standards with initial date of application of 1 January 2018:
(I)
IFRS 15: Revenue from contracts with customers
In May 2014, the IASB issued IFRS 15 Revenue from Contracts with Customers, effective for periods beginning on 1 January
2018 with early adoption permitted. This new standard replaces IAS 18 which covers contracts for goods and services and IAS
11 which covers construction contracts. IFRS 15 defines principles for recognising revenue and will be applicable to all
contracts with customers. However, insurance contracts, interest and fee income integral to financial instruments and rental
income (leases) will continue to fall outside the scope of IFRS 15 and will be regulated by the other applicable standards (e.g.
IFRS 4: Insurance contracts, IFRS 9: Financial Instruments and IFRS 16: Leases).
The new standard is based on the principle that revenue is recognised when control of a good or service transfers to a
customer- so the notion of control replaces the existing notion of risks and rewards.
Revenue under IFRS 15 needs to be recognised as goods and services are transferred, to the extent that the transferor
anticipates entitlement to goods and services. The following five step model in IFRS 15 is applied in determining when to
recognise revenue, and at what amount:
a) Identify the contract(s) with a customer
b) Identify the performance obligations in the contract
c) Determine the transaction price
d) Allocate the transaction price to the performance obligations in the contract
e) Recognise revenue when (or as) the entity satisfies a performance obligation.
Key changes to current practice are:
Any bundled goods or services that are distinct must be separately recognised, and any discounts correlates on the contract
price must generally be allocated to the separate elements. Revenue may be recognised earlier than under previous standards
if the consideration varies for any reasons (such as for incentives, rebates, performance fees, royalties, success of an outcome
etc.) - minimum amounts must be recognised if they are not at significant risk of reversal. The point at which revenue is able to
be recognised may shift: some revenue which is currently recognised at appoint in time at the end of a contract may have to be
recognised over the contract term and vice versa. There are new specific rules on licenses, warranties, non refundable upfront
fees and consignment arrangements to name a few.
The amendment did not have material impact on the presentation of the financial statements of the Company due to the
nature of the Company's business. Changes in accounting policies resulting from the adoption of IFRS 15 have been applied
prospectively.
(ii)
Financial Instruments (IFRS 9)
On 24 July 2014, the IASB issued the final IFRS 9 Financial Instruments Standard, which replaces earlier versions of IFRS 9 and
completes the IASB’s project to replace IAS 39 Financial Instruments: Recognition and Measurement. This version supersedes
all previous versions and is mandatorily effective for periods beginning on or after 1 January 2018 with early adoption
permitted (subject to local requirements).
IFRS 9 includes revised guidance on the classification and measurement of financial instruments, a new expected credit loss
model for calculating impairment on financial assets, and new general hedge accounting requirements. It also carries forward
the guidance on recognition and de-recognition of On 12 September 2016, the Board issued Applying IFRS 9 Financial
Instruments with IFRS 4 Insurance Contracts (Amendments to IFRS 4) (the amendments). The amendments changed the
existing IFRS 4 Insurance contracts (IFRS 4) to allow entities issuing insurance contracts within the scope of IFRS 4 to mitigate
certain effects of applying IFRS 9 Financial Instruments before the IFRS 17 Insurance Contracts becomes effective 1 January
2021.
On 14 November 2018, the IASB decided to defer the effective date of IFRS 17 by one year. This is to allow insurers qualifying
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for deferral of IFRS 9 an additional year of deferral, meaning that insurers could apply both standards for the first time in
reporting periods beginning on or after 1 January 2022 (previously 2021).
The various informational content and transition requirements of IFRS 9 has necessitated the need to gradually move towards
its adoption from an early stage, this is because transition is retrospective, whilst still considering the provisions of IAS 8.
In order to maintain the high level of corporate governance practiced by Fin Insurance Company Limited and promote good
project management, an IFRS 9 implementation project Committee has been constituted.
Amendments to IFRS 4 Applying IFRS 9 financial instruments with IFRS 4 insurance contracts
In September 2016, the IASB issued Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts that addresses
these concerns by amending IFRS 4 to introduce an optional solution:
The optional solutions are:
1. Temporary exemption from IFRS 9 - Some Companies will be permitted to continue to apply IAS 39 Financial Instruments:
Recognition and Measurement. To qualify for this exemption the Company’s activities need to be predominantly connected
with insurance. A Company's activities are predominantly connected with insurance if, and only if:
(a) the amount of its insurance liabilities is significant compared with its total amount of liabilities; and
(b) the percentage of its liabilities connected with insurance relative to its total amount of liabilities is:
(i) greater than 90 percent; or
(ii) less than or equal to 90 percent but greater than 80 percent, and the Company does not engage in a significant activity
unconnected with insurance.
Liabilities connected with insurance include investment contracts measured at FVTPL, and liabilities that arise because the
insurer issues, or fulfils obligations arising from, these contracts (such as deferred tax liabilities arising on its insurance
contracts).
2. Overlay approach - This solution provides an overlay approach to alleviate temporary accounting mismatches and
volatility. For designated financial assets, a company is permitted to reclassify between profit or loss and other comprehensive
income (OCI), the difference between the amounts recognised in profit or loss under IFRS 9 and those that would have been
reported under IAS 39.
In order to qualify for the temporary exemption, an entity has to prove that its activities are predominantly connected to
insurance as of 31 December 2015. Under the amended IFRS 4, this condition is met if the insurer carries significant liabilities
arising from contracts within the scope of IFRS 4. A reassessment at a subsequent annual reporting date is required if, and only
if, there was a change in the entity's activities during the annual period that ended on that date.

To determine if the Company's activities are predominantly connected with insurance, we have assessed the ratio of the
Company's liabilities connected with insurance compared with its total liabilities. See assessment below:

LIABILITIES

In thousands o f Naira
Insurance contract liabilities
Trade payables
Accruals and other liabilities
Current income tax liabilities

AS REPORTED
(A)
31-Dec-2015
757,392
1,046
293,366
92,590
1,144,394
Score = (B/A)%

ADMISSIBLE FOR
PREDOMINANCE
TEST
(B)
31-Dec-2015
757,392
1,046
180,573
939,011
82 %
29
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As of 31 December 2015, the Company's total carrying amount of liabilities connected with insurance represented more than
80% of its total liabilities.
The Company therefore concluded that it meets the requirement stated in 1b(ii) above as it meet the 80% threshold and does
not engage in a significant activity other than those, which are insurance related. This is buttressed by the fact that the
proportion of insurance related income (e.g. net premium) and expenses are significant in relation to the other income and
expenses of the company.
The Company has therefore opted to be temporarily exempted from adopting IFRS 9 until 1 January 2022 when IFRS 17,
Insurance Contracts will be effective.
Fair value disclosures
(a) Financial assets with contractual terms that give rise to cash flows that are solely payments of principal and interest (SPPI)
The Company's financial assets with contractual terms that give rise to cash flows that are solely payments of principal and
interest on the principal amount outstanding are as

31 December 2018
In thousands o f Naira
Cash and cash equivalents
Held-to-Maturity financial assets
Trade receivables
Reinsurance assets
Other receivables
Statutory deposits

Other financial
Loans and instruments at
receivables amortised cost
791,586
558,362
1,570
93,521
9,419
896,096

300,000
858,362

Carrying
amount
791,586
558,36
1,570
93,521
9,41
300,0
1,754,458

Fair value
791,586
558,362
1,570
93,521
9,419
300,000
1,754,458

The credit risk rating grades of these financial assets have been disclosed in note 50(a)(I) of this financial statements.
(b) Financial assets with contractual terms that do not give rise to cash flows that are solely payments of principal and
interest.
These are financial assets that meet the definition of financial assets designated at fair value through profit or loss in line with
IFRS 9; or that are managed and whose performance is evaluated on a fair value basis.
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As shown above, the expected impacts of IFRS 9 adoption on shareholder's funds with the corresponding impact on net
income is not expected to be drastic. This is because there is no investment that will be reclassified from other comprehensive
income to Profit or Loss.
We have not completed the Expected Credit Loss (ECL) model, hence we do not have estimates for the impairment charge to
the statement of comprehensive income.
(g) New or amended standards and interpretations not yet effective
A number of new standards, amendment to standards and interpretations are effective for annual periods beginning after 1
January 2018 and early application is permitted; however, the Company has not applied the new or amended standards in
preparing these financial statements. Those standards, amendment to standards and interpretations which may be relevant
to the Company are set out below:
(i) Leases (IFRS 16)
IFRS 16 was published in January 2016. It sets out the principles for the recognition, measurement, presentation and disclosure
of leases for both parties to a contract, i.e. the customer (‘lessee’) and the supplier (‘lessor’). IFRS16 replaces the previous
leases Standard, IAS17 Leases, and related Interpretations. IFRS 16 includes a single model for lessees which will result in
almost all leases being included in the Statement of Financial Position. No significant changes have been included for lessors.
IFRS 16 also includes extensive new disclosure requirements for both lessees and lessors.
The standard is effective 1 January 2019 and early adoption is permitted only for entities that adopt IFRS 15 Revenue from
Contracts with Customers, at or before the date of initial application of IFRS 16. The Company is yet to carry out an
assessment to determine the impact that the initial application of IFRS 16 could have on its business; however, the Company
will adopt the standard for the year ending 31 December 2019.
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(ii) Uncertainty over Income tax treatments (IFRIC 23)
These interpretation provide clarity on the accounting for income tax treatments that have yet to be accepted by the tax
authorities.
The interpretation clarifies that the key test for determining the amounts to be recognised in the financial statements is
whether it is probable that the tax authority will accept the chosen tax treatment; this could result in an increase in tax liability
or a recognition of an asset depending on the current practice of the Company.
The interpretation is effective 1 January 2019 and early adoption is permitted at or before the date of initial application of
IFRIC 23. The Company is yet to carry out an assessment to determine the impact that the initial application of IFRIC 23 would
have on its business.
(iii) Insurance contracts (IFRS 17)
IFRS 17 supersedes IFRS 4 Insurance Contracts and aims to increase comparability and transparency about profitability. The
new standard introduces a new comprehensive model (“general model”) for the recognition and measurement of liabilities
arising from insurance contracts. In addition, it includes a simplified approach and modifications to the general measurement
model that can be applied in certain circumstances and to
specific contracts, such as:
• Reinsurance contracts held;
• Direct participating contracts; and
• Investment contracts with discretionary participation features.
Under the new standard, investment components are excluded from insurance revenue and service expenses. Entities can also
choose to present the effect of changes in discount rates and other financial risks in profit or loss or OCI. IFRS 17 replaces IFRS 4
Insurance Contracts
The Company is yet to carry out an assessment to determine the the impact that the initial application of IFRS 17 could have on
its business; however, the Company will adopt the standard for the year ending 31 December 2022.
3 . Summary of significant accounting policies
The Company consistently applied the following accounting policies to the periods presented in the financial statements.
(a) Foreign currency transactions
Transactions in foreign currencies are translated into the functional currency of the Company at the exchange rates on the
dates of the transactions.
Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange
rate at the reporting date. Non-monetary assets and liabilities that are measured at fair value in a foreign currency are
translated into the functional currency at the exchange rate when the fair value was determined. Non-monetary items that
are measured based on historical cost in a foreign currency are translated at the exchange rate at the date of the transaction.
Foreign currency differences are generally recognised in profit or loss.
However, foreign currency differences arising from the translation of the following items are recognised in Other
Comprehensive Income (OCI):
• available-for-sale equity investments (except on impairment, in which case foreign currency differences that have been
recognised in OCI are reclassified to profit or loss).
(b) Cash and cash equivalents
Cash comprises cash in hand, and deposit placements. Cash equivalents are short-term highly liquid investments that are
readily convertible to known amounts of cash and that are subject to insignificant risk of changes in their fair value. Cash
equivalents comprise investments with original maturities of three months or less and used by the Company to manage its
short - term commitments. Cash and cash equivalents are carried at amortised cost in the statement of financial position. For
the purpose of the statement of cash flows, cash and cash equivalents are net of outstanding overdrafts.
(c) Financial instruments
The classification of the Company's financial instruments depends on the nature and purpose of the instruments and are
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determined at the time of initial recognition.
(i) Classification of financial assets
The financial assets have been recognised in the statement of financial position and measured in accordance with their
assigned classifications.
The Company classifies its financial assets into the following categories:
•Available-for-sale (AFS) financial assets,
•Held to maturity,
•Loans and receivables
Available-for-sale financial assets (AFS)
Available-for-sale financial instruments are non-derivatives that are either designated as AFS or are not classified as:
(a) loans and receivables;
(b) held-to-maturity investments; or
(c) financial assets at fair value through profit or loss.
Listed equities held by the Company that are traded in an active market are classified as AFS. The Company also has
investments in unlisted shares that are not traded in an active market but that are also classified as AFS financial assets.
Held to maturity
Held-to-maturity financial assets are non-derivative financial assets with fixed or determinable payments and fixed
maturities that the Company has the positive intent and ability to hold to maturity, and which are not designated as at fair
value through profit or loss or as available-for-sale.
The Company's investment in treasury bills are classified as held to maturity financial assets.
Loans and receivables
Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted in an active
market.
(ii) Classification of financial liabilities
Financial liabilities can be classified as at fair value through profit or loss or as other financial liabilities. A financial liability is
classified as fair value through profit or loss if it is classified as held-for-trading or is designated as such on initial recognition.
Directly attributable transaction costs are recognised in profit or loss as incurred. The rest of the financial liabilities are
classified as other financial liabilities.
The Company's financial liabilities are classified as other financial liabilities. They include bank overdrafts, trade and other
payables. Financial liabilities have been recognised in the statement of financial position and measured in accordance with
their assigned classifications.
(iii) Initial recognition and measurement
All financial instruments are initially recognized at fair value, which includes directly attributable transaction costs for
financial instruments that are not classified as fair value through profit and loss.
(iv) Subsequent measurement
Subsequent to initial recognition, financial assets are measured either at fair value or amortised cost, depending on their
classification:
Available-for-sale financial assets (AFS)
Available-for-sale financial assets are carried at fair value, with the exception of investments in equity instruments where fair
value cannot be reliably determined, which are carried at cost. The fair values for quoted instruments are determined by
reference to regulated exchange quoted ruling prices or other quoted prices. If quoted market prices are not available,
reference is also made to readily and regularly available broker or dealer price quotations.
The fair values of unquoted equities and other instruments for which there is no active market, are established using valuation
techniques. These include the use of recent arm's length transactions, reference to the current market value of other
instruments that are substantially the same and discounted cash flow analysis.
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Where the fair value of financial assets is determined using discounted cash flow techniques, estimated future cash flows are
based on management's best estimates and the discount rate used is a market related rate for a similar instrument.
Available for sale equity instruments for which fair value cannot be reliably determined are carried at cost less impairment
allowance (if any). Changes in the fair value of available-for-sale financial assets are recognized in the statement of other
comprehensive income.
When an AFS carried at fair value is disposed of, the cumulative gain or loss previously accumulated in the AFS reserve is
reclassified to profit or loss account.
Dividends on AFS equity instruments are recognized in profit or loss when the Company's right to receive the dividends is
established.
Loans and receivables
Loans and receivables comprise of trade receivables and other receivables.
Loans and receivables, after initial measurement, are measured at amortized cost, using the effective interest rate method
less any impairment (if any). Amortized cost is calculated by taking into account any discount or premium on acquisition and
fee or costs that are an integral part of the effective interest rate.
Loans granted to staff at below market rates are fair valued by reference to expected future cash flows and current market
interest rates for instruments in a comparable or similar risk class and the difference between the historical cost and fair value
is accounted for as employee benefits under staff costs.
Trade receivables arising under insurance contracts are recognized when due. These include premium due from agents,
brokers, co-assurers and insurance contract holders for which credit notes issued are within 31days, in conformity with the
"NO PREMIUM NO COVER" policy. Trade receivables are stated at cost less impairment.
Held to maturity
Held-to-maturity investments are carried at amortised cost using the effective interest method, less any impairment losses.
A sale or reclassification of a more than insignificant amount of held-to-maturity investments would result in the
reclassification of all held-to-maturity investments as available-for-sale, and would prevent the Company from classifying
investment securities as held-to-maturity for the current and the following two financial years. However, sales and
reclassification in any of the following circumstances would not trigger a reclassification:
•sales or reclassifications that are so close to maturity that changes in the market rate of interest would not have a significant
effect on the financial asset's fair value;
•sales or reclassifications after the Company has collected substantially all of the asset's original principal;
and
•sales or reclassifications that are attributable to non-recurring isolated events beyond the Company's control that could not
have been reasonably anticipated.
Financial liabilities
Subsequent to initial recognition, other financial liabilities are measured at amortised cost.
Trade payables are recognized when due. These include amounts due to agents, reinsurers, co-assurers and insurance contract
holders. Trade payables are recognized initially at fair value and subsequently measured at amortized cost using the effective
interest method.
(v) Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between
market participants at the measurement date in the principal or, in its absence, the most advantageous market to which the
Company has access at that date. The fair value of a liability reflects its non-performance risk.
When available, the Company measures the fair value of an instrument using the quoted price in an active market for that
instrument. A market is regarded as active if transactions for the asset or liability take place with sufficient frequency and
volume to provide pricing information on an ongoing basis.
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If there is no quoted price in an active market, then the Company uses valuation techniques that maximise the use of relevant
observable inputs and minimise the use of unobservable inputs. The chosen valuation technique incorporates all of the factors
that market participants would take into account in pricing a transaction.
The best evidence of the fair value of a financial instrument at initial recognition is normally the transaction price - i.e. the fair
value of the consideration given or received. If the Company determines that the fair value at initial recognition differs from
the transaction price and the fair value is evidenced neither by a quoted price in an active market for an identical asset or
liability nor based on a valuation technique that uses only data from observable markets, then the financial instrument is
initially measured at fair value, adjusted to defer the difference between the fair value at initial recognition and the transaction
price. Subsequently, that difference is recognised in profit or loss on an appropriate basis over the life of the instrument but no
later than when the valuation is wholly supported by observable market data or the transaction is closed out.
If an asset or liability measured at fair value has a bid price and an ask price, then the Company measures the assets and long
positions at a bid price and liabilities and short positions at an ask price.
The fair value of a non-interest bearing liability is its discounted repayment amount. If the due date is less than one year,
discounting is omitted.
The Company recognises transfers between levels of the fair value hierarchy as of the end of the reporting period during which
the change has occurred.
(vi) Impairment of financial assets
Financial assets not classified as at fair value through profit or loss, including an interest in an equity accounted investee, are
assessed at each reporting date to determine whether there is objective evidence of impairment.
Objective evidence that a financial asset or group of financial assets is impairment could include:
•Significant financial difficulty of the issuer or counter party;
•Breach of contract, such as a default or delinquency in interest or principal payments;
•It becoming probable that the borrower will enter bankruptcy or other financial re-organization;
•The disappearance of an active market for that financial asset because of financial difficulties.
For an investment in an equity security, objective evidence of impairment includes a significant or prolonged decline in its fair
value below its cost. The Company considers a decline of 20% to be significant or a period of nine months to be prolonged
Loans and receivables and held to maturity
For loans and receivables and held to maturity instruments, the amount of the impairment loss recognized is the difference
between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the financial asset's original effective interest rate. If in a subsequent period the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognized, the
previously recognized impairment loss is reversed through profit or loss to
the extent that the carrying amount of the investment at the date the impairment is reversed does not
exceed what the amortized cost would have been had the impairment not been recognized When the asset is impaired,
impairment losses are recognised in profit or loss and reflected in an allowance account against loans and receivables and held
to maturity instruments. Interest on the impaired assets continues to be recognised through the unwinding of the discount. If
the amount of impairment loss subsequently decreases and the decrease can be related objectively to an event occurring after
the impairment was recognised, then the previously recognised impairment loss is reversed through profit or loss.
Available-for-sale financial assets (AFS)
Impairment losses on available-for-sale financial assets are recognised by reclassifying the losses accumulated in the fair value
reserve to profit or loss. The amount reclassified is the difference between the acquisition cost (net of any principal repayment
and amortisation) and the current fair value, less any impairment loss previously recognised in profit or loss.
If the fair value of an impaired available-for-sale debt security subsequently increases and the increase can be related
objectively to an event occurring after the impairment loss was recognised, then the impairment loss is reversed through
profit or loss.
Impairment losses recognised in profit or loss for an investment in an equity instrument classified as available-for-sale are not
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reversed through profit or loss
Trade receivables
An impairment is established when there is objective evidence that, as a result of one or more events that occurred after the
initial recognition, the estimated future cash flows have been impaired. The carrying amount of the financial asset is reduced
by the impairment loss through the use of an allowance account and recognized as impairment loss in income statement.
The Company's allowance for impairment is based on incurred loss model for each customer. The probability of default and
the age of the debts are also taken into account in arriving at the impairment amount.
When a trade receivable is considered uncollectible, it is written off against the impairment allowance account.
(vii) De-recognition of financial assets and financial liabilities
The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expires, or when
it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another entity. If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Company recognizes its retained interest in the asset and an associated liability for amounts it may have
to pay. If the Company retains substantially all the risks and rewards of ownership of a transferred financial asset, The
Company continues to recognize the financial asset and financial liability separately.
On de-recognition of a financial asset in its entirety, the difference between the asset's carrying amount and the sum of the
consideration received and receivable and the cumulative gain or loss that had been recognized in other comprehensive
income and accumulated in equity is recognized in profit or loss.
On de-recognition of a financial asset other than in its entirety (e.g. when the Company retains an option to repurchase part
of a transferred asset), the Company allocates the previous carrying amount of the financial asset between the part it
continues to recognize under continuing involvement, and the part it no longer recognizes on the basis of the relative fair
values of those parts on the date of the transfer. The difference between the carrying amount allocated to the part that is no
longer recognized and the sum of the consideration received for the part no longer recognized and any cumulative gain or loss
allocated to it that had been recognized in other comprehensive income is recognized in profit or loss. A cumulative gain or
loss that had been recognized in other comprehensive income is allocated between the part that continues to be recognized
and the part that is no longer recognized on the basis of the relative fair values
of those parts.
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled, or expire.
Financial assets and financial liabilities are offset and the net amount presented in the statement of financial position when,
and only when, the Company currently has a legally enforceable right to offset the amounts and intends either to settle them
on a net basis or to realise the asset and settle the liability simultaneously.
(d) Impairment of other non-financial assets
At the end of each reporting period, the Company reviews the carrying amounts of its non-financial assets (other than
deferred tax assets and investment property) to determine whether there is any indication of impairment. If any such
indication exists, the recoverable amount of the asset is estimated in order to determine the extent of impairment loss (if
any). When it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit
to which the asset belongs. When a reasonable and consistent basis of allocation can be identified,corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest Company of cash-generating
units for which a reasonable and consistent allocation basis can be identified.
Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment at least
annually, and whenever there is an indication that the asset may be impaired.
Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the estimated future
cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the
time value of money and the risks specific to the asset for which the estimates of future cash flows have not been adjusted.
If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the carrying
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amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is recognized
immediately in profit or loss, unless the relevant asset is carried at a revalued amount, in which case the impairment loss is
treated as a revaluation decrease.
When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating unit) is increased to
the revised estimate of its recoverable amount, but so that the increased carrying amount does not exceed the carrying
amount that would have been determined had no impairment loss been recognized for the asset (or cash-generating unit) in
prior years. A reversal of an impairment loss is recognized immediately in profit or loss, unless the relevant asset is carried at a
revalued amount, in which case the reversal of the impairment loss is treated as a revaluation increase.
(e) Reinsurance assets
The Company cedes insurance in the normal course of business in order to limit its net loss potential for losses arising from
certain exposures. The cost of reinsurance related to long-term contracts is accounted for over the life of the underlying
reinsured policies, using assumptions consistent with those used to account for these policies.However, reinsurance
arrangements do not relieve the Company from its direct obligations to its policyholders.
Reinsurance assets include balances due from various reinsurance companies for ceded insurance contracts. Amounts
recoverable from reinsurers are estimated in a manner consistent with the underlying reinsurance contract. Reinsurance
assets are recorded in principle equal to loans and other receivables.
Reinsurance assets are assessed for impairment at each reporting date. Such assets are deemed impaired if there is objective
evidence, as a result of an event that occurred after its initial recognition, that the Company may not recover all amounts due
under the contract terms and that event has a reliably measurable impact on the amounts the Company will receive from the
reinsurer.
The Company has the right to set off reinsurance payables against amounts due from reinsurers and coassurers in line with the
agreed arrangement between both parties.
(f) Deferred acquisition costs
The incremental costs directly attributable to the acquisition of new business which had not expired at the reporting date, are
deferred by recognizing an asset. For non-life insurance contracts, acquisition costs include both incremental acquisition
costs and other indirect costs of acquiring and processing new businesses.
Deferred acquisition costs are amortised in the income statement systematically over the life of the contracts at each
reporting date.
(g) Other receivables and prepayments
Other receivables balances include dividend receivable, sundry receivables and prepayments.Prepayment are essentially
prepaid rents and staff upfront payments. Other receivables are carried at amortised cost less accumulated impairment
losses.
(h) Investments in joint arrangement
A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement have rights to the net
assets of the joint arrangement. Joint control is the contractually agreed sharing of control of an arrangement, which exists
only when decisions about the relevant activities require unanimous consent of the parties sharing control.
An investment in a joint venture is accounted for using the equity method from the date on which the investee becomes a joint
venture in accordance with the provision of IFRS 11.24.
The results of a joint venture is incorporated in these financial statements using the equity method of accounting, except
when the investment, or a portion thereof, is classified as held for sale, in which case it is accounted for in accordance with IFRS
5. Under the equity method, an investment in a joint venture is initially recognized in the statement of financial position at
cost and adjusted thereafter to recognize the company's share of the profit or loss and other comprehensive income of the
joint venture. When the company's share of losses of a joint venture exceeds the company's interest in that joint venture
(which includes any long-term interests that, in substance, form part of the company's net investment in the joint venture),
the company discontinues recognizing its share of further losses. Additional losses are recognized only to the extent that the
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company has incurred legal or constructive obligations or made payments on behalf of the joint venture.
(i) Investment properties
Investment properties are properties held for long-term rental yields or for capital appreciation (including property under
construction for such purposes) or for both purposes, but not for sale in the ordinary course of business.
Recognition and measurement
Recognition of investment properties takes place only when it is probable that the future economic benefits that are
associated with the investment property will flow to the entity and the cost can be measured reliably.
Investment properties are measured initially at fair value, including all transaction costs.
Subsequent to initial recognition, investment properties are measured at fair value, which reflects market conditions at the
reporting date. Gains or losses arising from changes in the fair value of investment properties are included in the statement of
profit or loss in the period in which they arise. Fair values are evaluated and assessed annually by an external valuer who is
accredited by the Financial Reporting Council.
De-recognition
An investment property is derecognised upon disposal or when the investment property is permanently withdrawn from use
and no future economic benefits are expected from the disposal. Any gain or loss arising on de-recognition of the property
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is recognized in the
income statement in the period of de-recognition.
Transfers
Transfers are made to or from investment property only when there is a change in use. For a transfer from investment property
to owner occupied property, the deemed cost for subsequent accounting is the fair value at the date of change. If owneroccupied property becomes an investment property, the Company accounts for such property in accordance with the policy
stated under property and equipment up to the date of change. Subsequently, the property is re-measured to fair value and
reclassified as investment property.
(j) Property and equipments
Recognition and measurement
Property and equipment comprise land and building and equipments owned by the company. Land and building are stated in
the Statement of Financial Position at their revalued amounts, being the fair value at the date of revaluation less any
subsequent accumulated depreciation and subsequent impairment losses.
Revaluations are performed with sufficient regularity such that the carrying amount do not differ materially from those that
would be determined using fair values at the end of each reporting period. Any revaluation increase arising on the revaluation
of such land and buildings is recognised in other comprehensive income and accumulated in equity, except to the extent that it
reverses a revaluation decrease for the same asset previously recognised in profit or loss, in which case the increase is credited
to profit or loss to the extent of the decrease previously expensed. A decrease in the carrying amount arising on the
revaluation of such land and building is recognised in profit or loss to the extent that it exceeds the balance, if any held in the
properties revaluation reserve relating to a previous revaluation of that assets. Furniture, fittings and other equipments are
stated at cost less accumulated depreciation and accumulated impairment losses.
Subsequent costs
Subsequent expenditures are recognized in the carrying amount of the asset or as a separate asset as appropriate if it is
probable that the future economic benefits embodied within the part will flow to the Company and its cost can be reliably
measured. The costs of the day-today servicing of property and equipment are recognized in the statement of profit or loss as
incurred.
Depreciation
Depreciation is recognized so as to allocate the cost of assets (other than freehold land) less their residual values over their
useful lives, using the straight-line method. The estimated useful lives, residual values and depreciation method are reviewed
at the end of each reporting period, with the effect of any changes in estimate accounted for on a prospective basis. Assets held

38

2018

Statement of Accounting Policies

Annual Report
& Accounts

under finance leases are depreciated over their expected useful lives on the same basis as owned assets. However, when there
is no reasonable certainty that ownership will be obtained by the end of the lease term, assets are depreciated over the shorter
of the lease term and their useful lives.
The estimated useful lives of property and equipment are as follows:
Land
Building
Furniture and office equipment
Computer hardware
Motor vehicles
Plant and machinery
Bicycles

Not depreciated
over the shorter of the useful life or lease period
5 years
3 years
5 years
5 years
5 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate
De-recognition
An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to
arise from the continued use of the asset. Any gain or loss arising on the disposal or retirement of an item of property, plant and
equipment is determined as the difference between the sales proceeds and the carrying amount of the asset and is recognized
in the statement of profit or loss of the year that the asset is de-recognized.
(k) Intangible assets
Acquired computer software
Acquired computer software licenses are capitalized on the basis of the costs incurred to acquire and bring to use the specific
software. Computer software is stated at cost less amortization and impairment losses. Subsequent expenditure is capitalized
only when it increases the future economic benefits embodied in the specific asset to which it relates. Costs associated with
maintaining computer software programmes are recognized as an expense as incurred.
Amortization
Computer software costs, whether developed or acquired, are amortized for a period of three years using the straight line
method.
Intangible assets which are not available for use are tested for impairment annually. Amortisation methods, useful lives and
residual values are reviewed at each reporting date and adjusted if appropriate.
An intangible asset shall be derecognised by the Company on disposal; or when no future economic benefit are expected from
its use or disposal. Any gain or loss arising on de-recognition of the assets (calculated as the difference between the net
disposal proceeds and the carrying amount of the asset) is included in profit or loss in the period the asset is recognised.
(l) Income taxes
Income tax expense comprises current and deferred tax. Income tax expense is recognized in the statement of profit or loss
except to the extent that it relates to items recognized in other comprehensive income or directly in equity. In this case, the tax
is recognized in other comprehensive income or directly in equity, respectively.
The tax currently payable is based on taxable profit for the year. Taxable profit differs from profit as reported in the Company's
statement of profit or loss because of items of income or expense that are taxable or deductible in other years and items that
are never taxable or deductible. The Company's liability for current tax is calculated using tax rates that have been enacted by
the end of the reporting period.
The current taxes include: Company Income Tax at 30% of taxable profit; Education Tax at 2% of assessable profit; Capital
Gain Tax at 10% of chargeable gains; and Information Technology Development levy at 1% of accounting profit.
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Deferred tax
Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the Company's
financial statements and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are generally
recognized for all deductible temporary differences to the extent that it is probable that taxable profits will be available
against which those deductible temporary differences can be utilized. Such deferred tax assets and liabilities are not
recognized if the temporary difference arises from goodwill (arising in a business combination) or from the initial recognition
(other than in a business combination) of other assets and liabilities in a transaction that affects neither the taxable profit
nor the accounting profit.
The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realized, based on tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities.
(m) Statutory deposits
Statutory deposits are cash balances held with the Central Bank of Nigeria (CBN) in compliance with the Insurance Act, CAP
117, LNF 2004 for the general insurance companies.
The deposits are only available as a last resort to the Company if it goes into liquidation. Statutory deposits are measured at
cost.
(n) Hypothecation of assets
The Company structured its assets to meet the requirements of the Insurance Act 2003 wherein the policyholders' assets and
funds are not co-mingled with assets and funds that belong to shareholders and other funds.
In particular, investment properties, investment securities (equities and fixed income securities) and insurance funds
hypothecated to policyholders are distinguished from those owned by the shareholders. The assets hypothecated are shown
in note 52 to the financial statements.
(o) Provisions, Contingent liabilities and Contingent assets
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event, it is
probable that the Company will be required to settle the obligation, and a reliable estimate can be made of the amount of the
obligation.
The amount recognized as a provision is the best estimate of the consideration required to settle the present obligation at the
end of the reporting period, taking into account the risks and uncertainties surrounding the obligation. When a provision is
measured using the cash flows estimated to settle the present obligation, its carrying amount is the present value of those
cash flows (when the effect of the time value of money is material).
A contingent liability is a possible obligation that arises from past event and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the Company or the
Company has present obligation as a result of past events which is recognized because it is not probable that an outflow of
resources will be require to settle the obligation; or the amount cannot be reliably estimated. Contingent liabilities normally
comprise of legal claims under arbitration or court process in respect of which a liability is likely to crystallize.
A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the
occurrence or non-occurrence of one or more of certain future events not wholly within the control of the Company.
Contingent assets are never recognized but are disclosed in the financial statements when they arise.
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(p) Insurance liabilities
(I) Classification
IFRS 4 requires contracts written by insurers to be classified as either 'insurance contracts' or 'investment contracts'
depending on the level of insurance risk transferred.
Insurance contracts are those contracts when the insurer has accepted significant insurance risk from another party (the
policyholders) by agreeing to compensate the policyholders if a specified uncertain future event (the insured event)
adversely affects the policyholders.
The Company only enters into insurance contracts. Therefore, its insurance contract liabilities represent the Company's
liability to the policy holders. It comprises the unearned premium, unexpired risk, outstanding claims and the incurred but not
reported claims. At the end of each accounting period, this liability is reflected as determined by the actuarial valuation
report.
Unearned premium provision
The provision for unearned premiums represents the proportion of premiums written in the periods up to the accounting date
that relate to the unexpired terms of policies in force at the end of the reporting date. This is estimated to be earned in
subsequent financial periods, computed separately for each insurance contract using a time apportionment basis.
Reserve for unexpired risk
A provision for additional unexpired risk reserve is recognised for an underwriting year where it is envisaged that the estimated
cost of claims and expenses exceed the unearned premium provision.
Reserve for outstanding claims
Outstanding claims represent the estimated ultimate cost of settling all claims arising from incidents occurring prior to the
end of reporting date, but not settled at that date.
Reserve for Incurred But Not Reported claims (IBNR)
A provision is made for claims incurred but not yet reported as at the end of the financial year. This provision is based on the
liability adequacy test report.
Liability Adequacy Test
At the end of each reporting period, liability adequacy tests are performed to ensure that material and reasonably foreseeable
losses arising from existing contractual obligations are recognised. In performing these tests, current best estimates of future
contractual cash flows, claims handling and administration expenses, investment income backing such liabilities are
considered. Long-term insurance contracts are measured based on assumptions set out at the inception of the contract. Any
deficiency is charged to the statement of profit or loss by increasing the carrying amount of the related insurance liabilities.
The Liability Adequacy Test (LAT) was carried out by EY Nigeria (Consultant Actuaries). The name of the partner is Mr.
Olatokunbo O. Okpaise with FRC number FRC/2012/NAS/00000000738.
(ii) Recognition and measurement of insurance contracts
Premium
Gross written premiums for general insurance contracts comprise premiums received in cash as well as premiums that have
been received and confirmed as being held on behalf of the Company by insurance brokers and duly certified thereto. Gross
premiums are stated gross of commissions and taxes payable and stamp duties that are payable to intermediaries and
relevant regulatory bodies respectively.
Unearned premiums represent the proportions of premiums written in the year that relate to the unexpired risk of policies in
force at the reporting date.
Reinsurance
Premiums, losses and other amounts relating to reinsurance treaties are measured over the period from inception of a treaty
to expiration of the related business. The actual profit or loss on reinsurance business is therefore not recognized at the
inception but as such profit or loss emerges. In particular, any initial reinsurance commissions are recognized on the same basis
as the acquisition costs incurred.
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Premiums ceded, claims recovered and commission received are presented in the statement of profit or loss and statement of
financial position separately from the gross amounts.
Reinsurance cost represents outward premium paid/payable to reinsurance companies less the unexpired portion as at end of
the financial year.
Claims
Claims incurred comprise claims and claims handling expenses paid during the financial year and changes in the provision for
outstanding claims. Claims and claims handling expenses are charged to profit or loss as incurred.
(q) Employee benefits
(i) Short-term benefits
Staff benefits such as wages, salaries, paid annual leave allowance, and non-monetary benefits are recognized as employee
benefit expenses. The expenses are accrued when the associated services are rendered by the employees of the Company.
Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the related service is
provided.
(ii) Defined contribution scheme
The Company operates a defined contribution plan in accordance with the provisions of the Pension Reform Act 2014. The
Company contributes 10% and employees contribute 8% each of the qualifying monthly emoluments in line with the Pension
Reform Act.
The Company's monthly contribution to the plan is recognized as an expense in profit or loss.
The Company pays contributions to privately administered pension fund administration on a monthly basis. The Company has
no further payment obligation once the contributions have been paid. Prepaid contributions are recognized as an asset to the
extent that a cash refund or reduction in the future payments is available. Payments to defined contribution plans are
recognised as an expense when employees have rendered service entitling them to the contributions.
(iii) Termination benefits
Termination benefits are payable when employment is terminated before the normal retirement date, or whenever an
employee accepts voluntary redundancy in exchange for these benefits. The Company recognizes termination benefits when
it is demonstrably committed to either: terminating the employment of current employees according to a detailed formal
plan without possibility of withdrawal; or providing termination benefits as a result of an offer made to encourage voluntary
redundancy.
(iv) Other employee benefits
Other employee benefits are expected when they are incurred. Other personnel expenses relates to other benefits paid to
staff of the Company. There is no other constructive or contractual obligations on the company aside from the actual
amounts incurred.
(r) Capital and reserves
(i) Share capital
The equity instruments issued by the Company are classified as equity in accordance with the substance of the contractual
arrangements and the definitions of an equity instrument.
Equity instruments issued by the Company are recognized as the proceeds are received, net of direct issue costs. Repurchase of
the Company's own equity instruments is recognized and deducted directly in equity. No gain or loss is recognized in profit or
loss on the purchase, sale, issue or cancellation of the Company's own equity instruments.
(ii) Share premium
This represents the excess amount paid by shareholders on the nominal value of the shares. This amount can be utilized as
provided in Section 120(3) of Companies Allied Matters Act. The share premium is classified as an equity instrument in the
statement of financial position.
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(iii) Contingency reserve
The Company maintains Contingency reserves for the general business in accordance with the provisions of S.21 (1) of the
Insurance Act 2003.
In compliance with the regulatory requirements in respect of Contingency Reserve for general business, the Company
maintains contingency reserve at the rate equal to the highest of 3% of gross premium or 20% of the total profit after taxation
until the reserve reaches the greater of minimum paid up capital or 50% of net premium.
(iv) Retained earnings
The reserve comprises undistributed profit/ (loss) from previous years and the current year. Retained earnings is classified as
part of equity in the statement of financial position.
(v) Fair value reserves
Fair value reserves represent the cumulative net change in the fair value of available-for-sale financial assets at the reporting
date.
(vi) Asset revaluation reserve
The revaluation reserve relates to the surplus on revaluation of land and building at the end of the financial period. Increases in
the value of these assets are recognised in other comprehensive income and accumulated in assets revaluation reserve until
the assets are derecognised.
(s) Revenue recognition
(i) Gross written premium
Gross premium written comprises the premiums on insurance contracts entered into during the year, irrespective of whether
they relate in whole or in part to a later accounting period. It is recognised at the point of attachment of risk to a policy, gross
of commission expense, and before deducting cost of reinsurance cover and unearned portion of the premium. Gross premium
written and unearned premiums are measured in accordance with the policies set out in (p)(ii) of the statement of accounting
policies.
(ii) Gross premium income
This represents the earned portion of premium received and is recognised as revenue including changes in unearned premium.
Premiums are earned from the date of attachment of risk, over the insurance period, based on the pattern of risk underwritten.
Outward reinsurance premiums are recognised as an expense in accordance with the pattern of risk reinsured.
(iii) Fees and commission income
Fees and commission income consists primarily of insurance agency and brokerage commission, reinsurance and profit
commissions, policyholder administration fees and other contract fees. Reinsurance commissions receivable are deferred in
the same way as acquisition costs. All other fee and commission income is recognized as the services are provided.
(iv) Investment Income
Investment income consists of dividends and interest income on loans and receivables, realized gains and losses as well as
unrealised gains and losses on fair value assets.
Interest income
Interest income is recognized in the income statement as it accrues and is calculated by using the effective interest rate
method. Fees and commissions that are an integral part of the effective yield of the financial asset or liability are recognized as
an adjustment to the effective interest rate of the instrument.
The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and of
allocating the interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments or receipts through the expected life of the financial instrument or, when
appropriate, a shorter period to the net carrying amount of the financial asset or financial liability. When calculating the
effective interest rate, the Company estimates cash flows considering all contractual terms of the financial instrument (for
example, prepayment options) but does not consider future credit losses. The calculation includes all fees and points paid or
received between parties to the contract that are an integral part of the effective interest rate, transaction costs and all other
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premiums or discounts. Where the estimated cash flows on financial assets are subsequently revised, other than impairment
losses, the carrying amount of the financial assets is adjusted to reflect actual and revised estimated cash flows.
Once a financial asset or a group of similar financial assets has been written down as a result of an impairment loss, interest
income is recognised using the rate of interest used to discount the future cash flows for the purpose of measuring the
impairment loss.
Dividend income
Dividend income from investments is recognized when the shareholders' rights to receive payment have been established.
Realized and unrealised gains and losses
Realized gains and losses on investments include gains and losses on financial assets and investment properties. Gains and
losses on the sale of investments are calculated as the difference between net sales proceeds and the carrying value as
recorded on occurrence of the sale transaction.
Unrealised gains or losses represent the difference between the carrying value at the year end and the carrying value at the
previous year end or purchase value during the year, less the reversal of previously recognized unrealised gains and losses in
respect of disposals during the year.
(v) Other operating income
Other operating income represents income generated from sources other than premium revenue and investment income. It
includes rental income, profit on disposal of fixed assets. Rental income is recognized on an accrual basis.
(t) Expense recognition
(i) Insurance claims and benefits incurred
Gross benefits and claims consist of benefits and claims paid / payable to policyholders, which include changes in the gross
valuation of insurance contract liabilities, except for gross change in the unearned premium provision which are recorded in
premium income. It further includes internal and external claims handling costs that are directly related to the processing and
settlement of claims. Amounts receivable in respect of salvage and subrogation are also considered.
Salvage
Some non-life insurance contracts permit the Company to sell (usually damaged) property acquired in the process of settling
a claim.
Subrogation
Subrogation is the right of an insurer to pursue a third party that caused an insurance loss to the insured. This is done as a
means of receiving the amount of the claim paid to the insured for the loss.
(ii) Underwriting expenses
Underwriting expense include acquisition costs and maintenance expense. Acquisition costs comprise direct and indirect
costs associated with the writing of insurance contracts. These include commission expenses and other technical expenses.
Maintenance expenses are expenses incurred in servicing existing policies and clients. All underwriting expenses are charged
to income statement as they accrue or become payable.
(iii) Management expenses
Management expenses are charged to profit or loss when goods are received or services rendered. They are expenses other
than claims, maintenance and underwriting expenses and include employee benefits, depreciation charges and other
operating expenses.
(u) Segment reporting
Operating segment are identified and reported in consonance with the initial reporting policy of the Company that are
regularly reviewed by the Chief Executive who allocates resources to the segment and assess their performance thereof.
The Company reportable segments for management purpose, are organised into business units based in the products and
services offered as follows:
•Fire
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•Motor
•Marine
•Bond
•Engineering
•Aviation
•Oil and Gas
This is the measure used by the Company's Chief Executive for the purpose of resource allocation and assessment of segment
performance.
4. Critical accounting estimates and judgments
The Company makes estimates and assumptions that affect the reported amounts of assets and liabilities within the financial
year. Estimates and judgments are continually evaluated and based on historical experience and other factors, including
expectations of future events that are believed to be reasonable under the circumstances.
(a) Assumptions and estimation uncertainties
The preparation of financial statements requires management to make judgments, estimates and assumptions that affect
the application of policies and reported amounts of assets and liabilities, income and expenses. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable under
circumstances, the result of which form the basis of making judgments about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from these estimates under different assumptions and
conditions. The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised thus:
* in the period in which the estimate is revised, if the revision affects only that period, or
* in the period of the revision and future periods, if the revision affects both current and future periods.
Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material adjustment
within the next financial year and about critical judgment in applying accounting policies that have the most significant effect
on the amount recognised in the financial statements are included in the following notes:
* Note 12 - Determination of fair value of investment properties
* Note 14 - Depreciation and carrying value of property and equipments
* Note 20 - Recognition of deferred tax assets, availability of future taxable profits against which carry forward losses can be
used
* Note 16 and 51- Reserves for insurance contract liabilities: key actuarial assumptions
(b) Judgments
The following are the critical judgments, apart from those involving estimations that the directors have made in the process of
applying the company's accounting policies and that have the most significant effect on the amounts recognised in financial
statements.
(i) Liabilities arising from insurance contracts
Claims arising from non-life insurance contracts
Claims on insurance contracts are payable on a claims-occurrence basis. The Company is liable for all insured events that occur
during the term of the contract. There are several variables that affect the amount and timing of cash flows from these
contracts. These mainly relate to the inherent risks of the business activities carried out by individual contract holders and the
risk management procedures adopted. The estimated cost of claims includes direct expenses to be incurred in settling claims,
net of the expected subrogation value and other recoveries. The company takes all reasonable steps to ensure that it has
appropriate information regarding its claims exposures. However, given the uncertainty in establishing claims
provisions, it is unlikely that the final outcome will prove to be different from the original liability established. The sensitivity
triangulations for insurance contract liabilities are included in note 51.
(ii) Fair value of financial assets
The directors use their judgment in selecting an appropriate valuation technique for some financial assets. The significant
estimates applied in determination of fair value of financial assets are as shown in the statement of accounting policies
3(c)(v).

45

Statement of Accounting Policies

2018

Annual Report
& Accounts

(iii) Determination of fair value of investment property
Management employed the services of estate surveyors and valuers to value its investment properties. The estimated open
market value is deemed to be the fair value based on the assumptions that there will be willing buyers and sellers. Recent market
prices of neighbourhood properties were also considered in deriving the open market values. Other key assumptions are as
disclosed in note 12 to the financial statements.
(iv) Impairment of financial assets
Management's judgment is required to assess and determine the amount of impairment for financial assets carried at amortised
costs as well as the amount of impairment for trade receivables. The significant estimates and judgments applied in assessing
the impairment on financial assets are as shown in the statement of accounting policies 3(c)(vi).
(v) Investment in joint arrangement
Management applies its judgment to determine whether the Company should equity account for its investment in joint
arrangement as set out in note 3(h). Management has determined that it is a party to the joint arrangement and has right to the
net asset of the arrangement.
(vi) Current income tax
The current income tax charge is calculated on taxable income on the basis of the tax laws enacted or substantively enacted at
the reporting date. The Company applies Section 16 of the Company Income Tax Act. It states that an insurance business shall
be taxed as:
* an insurance company, where proprietary or mutual, other than a life insurance company; * a Nigerian company whose profit
accrued in part outside Nigeria, the profit on which tax may be imposed, shall be ascertained by taking the gross premium
interest and other income receivable in Nigeria less reinsurance and deducting from the balance so arrived at, a reserve fund for
unexpired risks at the percentage consistently adopted by the company in relation to its operation as a whole for such risks at
the end of the period for which the profits are being ascertained, subject to the limitation below:
An insurance company, other than a life insurance company, shall be allowed as deductions from its premium the following
reserves for tax purpose:
(a) for unexpired risks, 45 percentage of the total premium in case of general insurance business other than marine insurance
business and 25 percent of the total premium in the case of marine cargo insurance.
(b) for other reserves, claims and outgoings of the company an amount equal to 25 percent of the total premium.
The Directors have adopted current tax practices in computing the tax liabilities. Actual results may differ from these estimates
based on the interpretation by the tax authorities. The Directors acknowledge that changes in the application of the current tax
practices can have a significant impact on the tax expense and tax liabilities recorded in the financial statements.
(vii) Deferred tax assets and liabilities
Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period in which the liability is
settled or the asset realized, based on the tax rates (and tax laws) that have been enacted or substantively enacted by the end of
the reporting period. The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects at the end of the reporting period, to recover or settle the carrying amount of
its assets or liabilities.
(viii) Depreciation and carrying value of property and equipment and intangible assets
The estimation of the useful lives of assets is based on management's judgement. Any material adjustment to the estimated
useful lives of items of the assets will have an impact on the carrying value of these items. Depreciation and amortisation is
recognised on the basis described in accounting policies note 3(j) and 3(k). There were no adjustments to the useful lives of
property and equipment and intangible assets during the year.
(ix) Determination of impairment of property and equipment, and intangible assets
Management is required to make judgments concerning the cause, timing and amount of impairment. In the identification of
impairment indicators, management considers the impact of changes in current competitive conditions, cost of capital,
availability of funding, technological obsolescence, discontinuance of services and other circumstances that could indicate
that impairment exists. The Company applies the impairment assessment to its separate cash generating units. This requires
management to make significant judgments and estimates concerning the existence of impairment indicators, separate cash
generating units, remaining useful lives of assets, projected cash flows and net realisable values. Management's judgement is
also required when assessing whether a previously recognised impairment loss should be reversed.
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As at 31 December
aira
Assets
Cash and cash equivalents

Intangible assets
Property and equipment

Note

31-Dec-18

31-Dec-17

5
6
7
8
9
10
11
12
13
14
15

791,586
1,550,992
1,570
305,622
40,793
56,026
2,746,384
532,000
2,432
1,436,129
300,000

960,318
1,716,897
475
276,527
47,811
52,591
1,249,828
503,000
5,253
1,405,102
300,000

7,763,464

6,517.802

980,232
106,635
200,269
202,565
234,345

1,217,882
205,261
255,104

Total Assets
Liabilities
16
17
18
19
20

217,356

Total liabilities

1,724,046

Net assets

6,039,418

4,443,824

3,300,000

3,300,000

823,392
428,747

322,725

6,039,418

4,443,824

Equity
Ordinary share capital
Share premium

21
22
23
24
25

Other reserves

Total equity
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For the year ended 31 December 2018
In thousands o f Naira
Gross premium written
Gross premium earned
Reinsurance ex penses
Net premium earned
Fees and commission income
Net underwriting Income
Claims recoveries/(expenses)
Underwriting expenses
Underwriting profit/(loss)
Investment income
Fair value gain on investment property
Other operating income
Share of profit/(loss) of joint venture
Impairment loss on non-financial asset
Impairment written back on trade receivables
Net operating income
Personnel expenses
Depreciation
Amortisation
Other operating expenses
Profit/(loss) before tax
Income taxes
Profit/(loss) for the year
Other comprehensive income
Items that are or may be classified to profit or loss:
Fair value gain/(loss) on available for sale equities

Notes
28
28(a)
29
30
31
32
33
34
35
11
36
7(a)
37
14
13
38
39(a)

31-Dec-18
1,016,772
1,004,566
(477,261)
527,305
84,547
611,852
5,241
(206,292)
410,801
234,571
29,000
29,467
1,328,161
2,032,000
(227,393)
(38,801)
(2,821)
(212,714)
1,550,271
(60,699)
1,489,572

31-Dec-17
1,300,624
1,273,806
(618,506)
655,300
115,286
770,586
(749,158)
(297,145)
(275,717)
398,155
9,000
71,579
(1,583)
(7,510)
2
193,926
(224,790)
(57,319)
(3,768)
(422,475)
(514,426)
(157,874)
(672,300)

6(a)(iii )

56,000
56,000

117,540
117,540

14a(ii)
20(b)

Other comprehensive income/(loss), net of tax

55,580
(5,558)
50,022
106,022

14,846
(1,485)
13,361
130,901

Total comprehensive income/(loss) for the year

1,595,594

(541,399)

Profit/(loss) attributable to owners of the company

1,489,572

(672,300)

Total comprehensive income/(loss) attributable to
shareholders

1,595,594

(541,399)

I tems that will not be reclassified to profit or loss:
Revaluation gain on land and building
Tax effects on other comprehensive income
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3,300,000

Balance at 31 December 2018

-

-

-

93,878

-

-

-

-

Share
premium
93,878

-

-

Share
capital
3,300,000

Total transaction with owners

Transactions with owners, recorded directly in
equity

Other comprehensive income
Fair value gain on available-for-sale financial
assets
Revaluation gain on land and building, net of
taxes
Total comprehensive income for the year

Total comprehensive income for the year
Profit/(loss) for the year
Transfer to contingency reserve

In thousands o f Naira
Balance at 1 Januar y 2018

As at 31 December 2018

Statement of changes in equity

(205,174)

-

56,000

-

56,000

-

-

-

633,921

-

50,022

50,022

-

Asset
Fair value revaluation
reserves
reserve
(261,174)
583,899

428,747

-

106,022

50,022

56,000

-

823,392

-

297,914

-

-

297,914
297,914

Statutory
Other contingency
reserves
reserve
322,725
525,478

1,393,401

-

1,191,658

-

-

1,489,572
(297,914)
1,191,658

Retained
earnin gs
201,743
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6,039,418

-

1,595,594

50,022

56,000

1,489,572
1,489,572

Total
4,443,824
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Statement of changes in equity

As at 31 December 2017

In thousands o f Naira
Balance at 1 Januar y 2017
Total comprehensive income for the year
Profit/(loss) for the year
Transfer to contingency reserve

Share
capital
3,300,000

-

Share
premium
93,878
-

-

-

-

-

-

-

-

-

93,878

Other comprehensive income
Fair value gain on available-for-sale financial
assets
Revaluation gain on land and building, net of
taxes
Total comprehensive income for the year

Total transaction with owners

3,300,000

Transactions with owners, recorded directly in
equity

Balance at 31 December 2017

Total
4,985,223
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Retained
earnin gs
913,062

2018

Statutory
Other contingency
reserves
reserve
191,824
486,459

117,540

-

-

(672,300)
(672,300)

-

-

(672,300)
(39,019)
(711,319)
-

117,540

39,019
39,019

-

(541,399)

13,361

(711,319 )

-

-

-

-

39,019

-

4,443,824

13,361

-

525,478

201,743

13,361

-

322,725

130,901

583,899

13,361

Asset
Fair value revaluation
reserves
reserve
(378,714)
570,538
-

117,540
117,540

(261,174)
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The Company has been
issued a certified True
co py of Letter of
Allocation in the name
of Yankari Insurance
Co m p a n y L i m i t e d .
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(ii) The incurred but not reported reserves by class of contract is summarised below by reference to
liabilities:
I
f Naira
31-Dec-18
31-Dec-17
Fire
31,181
60,441
Accident
3,973
723
Motor
36,555
Marine
2,264
30,127
Bond
10,344
3,665
Engineering
3,648
Aviation
39,549
46,564
Oil &Gas
44,592
(3,991)
180,767
177,732
(iii) Analysis of total outstanding claims is as follows
I
f Naira
Fire
Accident
Motor
Marine
Bond
Engineering
Aviation
Oil &Gas

31-Dec-18
66,807
13,570
56,633
2,964
128,636
13,860
54,610
635,225

(iv) The movement in outstanding claims during the year was as follows:
I
f Naira
31-Dec-18
Beginning of the year
885,081
Addition of claims provision during the year
167,172
Claims paid during the year (see note 31)
(417,028)
Balance, end of year
635,225

31-Dec-17
85,819
17,114
51,412
31,327
142,568
39,305
52,539
464,997
885,081

31-Dec-17
328,044
775,065
(218,028)
885,081

(v) Aging analysis of the outstanding claims is as follows:
0-90 days 91-180 days

181-360
Above 360
Total
days
days
N'000
N'000
N'000
N'000
N'000
N'000
N'000
1
250,000
1,633
2,465
6,811
2,476
13,385
250,001
500,000
1,181
1,738
2,200
4,716
9,835
500,001
1,500,000
5,849
3,883
1,180
13,741
24,653
1,500,001
2,500,000
2,000
6,277
8,928
17,205
2,500,001
5,000,000
3,500
15,940
19,440
5,000,001
Above
20,000
82,629
267,311
369,940
14,163
34,363
92,820
313,112
Outstanding claims above 90 days are those that are awaiting relevant documentations to facilitate
settlement. Sufﬁcient funds has been set aside to meet these obligations.

(vi) The movement in IBNR - Incurred But Not Reported claims is shown below:
I
f Naira
31-Dec-18
Balance, beginning of the year
177,732
(Reduction)/Additions during the yea
3,035
Balance, end of year
180,767
65
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